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THE COURSE OF BUSINESS IN THE CITIES Toledo continue to show greater business activity than 


OF OHIO the other large cities of the State. Debits for July 

Bank Debits increase in all of the cities except Youngstown and 

The bank debits in Ohio for July (Chart I, page 4) Springfield. In these two cities there is a continuation 
showed more than the usual seasonal increase, if com- of the downward trend appearing in June. 


pared with the preceding month. The excess above 
January, 1926, was less than the excess of July, 1925, Construction Contracts Awarded 


over January, 1925. In 1926 there is a tendency for Among the larger cities Columbus shows the great- 
bank debits to retain the high level reached in the early est activity in construction as indicated in Chart II, 
part of the year rather than to go forward with the page 5. The Cleveland chart indicates a rapid recov- 


same long time trend appearing in 1925. Dayton and ery from the conditions arising from strikes in the 


CHART Ill 
EMPLOYMENT IN THE METAL TRADES IN OHIO 
January 1925 to June 1926 
Average Month 1925 Equals 100 Source: National Metal Trades Association 


1925 1926 1925 1926 1925 1926 


* Aggregate of the Five Cities 


TABLE I 
EMPLOYMENT IN THE METAL TRADES IN OHIO 
Average Month 1925 Equals 100 
Source: National Metal Trades Association 


Index of Employment 


“Aggregate of the five cities. 
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CHART I 
BANK DEBITS IN OHIO CITIES 
Corrected for Seasonal Variation 
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CHART Il 
FLOOR SPACE OF CONSTRUCTION CONTRACTS AWARDED IN OHIO 
January 1924 to Date 
Corrected for Normal Seasonal Variation * 


Source: F. W. Dodge Corporation 
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building trades in the winter and spring. The decline 
of contracts awarded in Dayton may be contrasted with 
the activity shown by the unusual increase in bank 
debits in that city. 


Metal Trades 

There is usually a decline in metal trades employ- 
ment in June, which is the low point for year in 1925 
and also for 1926 to date. If the Chart III and Table 
I (page 1), be observed it will be found that in 1925 
and 1926 the trend of employment has been upward, 
with corresponding seasonal movements. In all of the 
cities of Ohio the emp!oyment situation in these trades 
is still good. 


EMPLOYMENT IN OHIO 
Construction Industry 

The changes in the number of wage earners em- 
ployed and the amount of wage payments in the Ohio 
construction industry are presented in Table II and in 
Chart IV. The series exclusive of Cleveland has been 
discontinued, with the return of more nearly normal 
conditions. It should be remembered, however, that 
the unusual depression of the curves in the spring 
months was due to strikes in the building trades, not- 
ably in Cleveland. 

The number of wage earners employed in July, 1926, 
by the 112 reporting firms in the seven cities shows a 
gain of over 5 per cent when compared to June. That 
this gain was less than the normal seasonal increase 
is indicated by the fact that the series adjusted for 
seasonal variation registered a decline in July from the 
June level. Similarly, the apparent increase in total 
wage payments in July is less than normal expectation. 

Table III gives construction indices of employment 
by cities for the State of Ohio. The employment in 
construction work in Canton continues low. If one 
compares the July figure with the index figure for 


TABLE II! 


TABLE Il 


EMPLOYMENT IN THE OHIO 
CONSTRUCTION INDUSTRY 


January to July 1926 
In Each Series Average Month 1923 Equals 100 


Number of Wage Earners 
Total 
Month Actual Corrected for Wage 
Seasonal Variation | Payments 

January 76.0 108.1 75.1 
February 74.3 110.5 72.1 
March. 59.9 79.9 58.2 
65.1 71.1 70.0 
eee 74.7 75.3 83.1 
Saree 104.0 87.5 119.6 


CHART IV 
EMPLOYMENT IN OHIO CONSTRUCTION INDUSTRY 


January to July 1926 
In Each Series Average Month Equals 100 
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April May 


INDICES OF EMPLOYMENT IN THE OHIO CONSTRUCTION INDUSTRY 
In Each Series Average Month 1923 Equals 100 


June 


No. of Total Number of Wage Earners 
CG; | Report- Wage July Average Month Jan.-July _ 
ity ing Paym’ ts Per Cent Per Cent 
Firms July la- In- 
1926 1926 | 1926 1925 _crease* 1926 1925 crease” 
17 207.7 147.1 123.3 19.4 117.1 99.9 17.2 
11 90.0 71.4 108.9 —34.4 45.6 96.4 —52.7 
23 124.3 109.1 116.8 — 6.6 57.1 95.7 —40.3 
11 123.3 119.8 87.6 36.7 104.7 74.2 41.1 
Dayton. . 8 161.7 133.8 88.3 51.6 82.3 52.3 574 
7 111.4 60.7 61.2 - 9 81.8 62.4 31.1 
7 87.4 110.0 110.5 — 5 127.6 68.5 86.3 
112 119.6 104.0 111.5 — 67 79.0 88.9 


*Minus (—) indicates per cent decrease. 
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the first seven months there appears to be a declin- 
ing tendency in construction employment in all the 
cities as well as for the total for the State as a whole. 
If July of 1926 be compared with July of 1925 the 
decline of activity in 1926 is 15.6 points for the en- 
tire State. Columbus and Dayton both show large in- 
creases for July, 1926. 


The figures on unemployment (See Table IV) 
give further evidence of improvement both with re- 
spect to June, 1926 and July, 1925. There is also 
a smaller surplus of labor applicants over help wanted 
requests in both the skilled and unskilled labor groups. 


Blast Furnaces 

Employment in the blast furnace industry in Ohio 
(shown in Tabte V and Chart V), as indicated by 
the combined data of seven reporting firms, continued 
in July at about the same high level as in June. While 
number of wage earners employed declined one and 
one-half per cent, total wage payments gained about 
one per cent, reaching a new high point for the year. 


Foundries and Machine Shops 

Employment in foundries and machine shops in Ohio 
(Chart VI and Table VI, page 8), remained prac- 
tically unchanged in July, 1926, compared to June. 
Figures based on sixty reporting firms reveal an almost 
imperceptible dectine in number of wage earners and 
an increase of less than one per cent in total wage pay- 
ments. 


Total number of wage earners employed in July was 
10.6 per cent greater than im the same month last year. 
Average number employed in this industry from 
January to July, 1926, was 13.3 per cent greater than 
in the same period of 1925. 


Steel Works and Rolling Mills 


The employment situation in steel works and rolling 
mills in Ohio (Chart VII and Table VII, page 8, shows 


TABLE IV 
THE INDUSTRIAL UNEMPLOYMENT SITUATION 
Source: Ohio Department of Industrial Relations 


but little change in the month of July, 1926, compared 
to June. Number of wage earners employed by the. 
fifteen reporting firms increased about 2 per cent, while 
their total wage payments decreased about 1.5 per cent. 

Average number of wage earners employed in this 
industry from January to July, 1926, was 1.4 per cent 
less than in the same period, 1925. Number employed 


CHART V 


EMPLOYMENT IN THE BLAST FURNACE INDUSTRY 
OHIO 


January to July 1926 
January 1926 Equals 100 
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TABLE V 


EMPLOYMENT IN THE BLAST FURNACE INDUSTRY 
IN OHIO 


January to July 1926 
January 1926 Equals 100 


Number of Total 

Month Wage Wage 
Earners Payments 


Number of Reporting Firms... ... 7 7 


Ratio of Applicants to Help Wanted Requests 


Excess of Industrial Labor Applicants 
Over Help Wanted Requests 


Unskilled Labor* 


Unskilled Labor* Skilled Labor 


*Male and Female. 


Pace 
| 
ty July June July June July June July June ole a 
- 1926 | 1925 | 1926 | 1925 | 1926 | 1925 | 1926 | 1925 | 1926 | 1925 | 1926 | 1925 | 1926 | 1925 | 1926 | 1925 rel g 
Akron. 1.49 |4.50 | 4.21 | 4.03 | 3.62 | 4.49 | 5.85 | 3.81 | 725 | 5,184 |5,438 | 5,605 | 510 | 1,044 | 1,048 |1,152 
Cincinnati... ...| 1.33 | 2.77 | 2.66 | 2.35 | 2.26 | 5.25 | 4.02 | 7.18 | 383 | 2,184 |2.217 |1.990| 110| 344| 281 | °377 
Cleveland.......| 1.28 | 2.97 | 2.15 | 2.38 | 1.65 | 4.17 | 2.87 | 2.51 | 1,311 | 8.472 | 6.245 | 8.489 | 381 | 1,640 | 1,202 | 1,340" 
Columbus. 1.09 | 2.45 | 2.08 | 2.14 | 1.51 | 3.95 | 3.23 | 3.18 | 177 | 2,932 |2,670|2.944| 126| 610| 514 | 
2 mayton.........} 1.46 | 2.70 | 2.41 | 2.28 | 2.78 | 4.79 | 4.05 | 3.42 | 727 | 2,408 |2.598 |2.146 | 315 | 796| 665 | 674, 
Toledo... 1.25 | 3.15 | 2.40 | 2.09 | 2.17 | 4.16 | 3.45 | 3.93 | 337 |2,772 | 2,504 |2.223| 110| 465 | 238 454 | 
Youngstown.....| 2.84 | 3.64 | 3.47 | 3.58 | 1.08 | 1.25 | 3.86 | 2.62 | 1,480 | 1,947 | 2.751 |2.566| 108| 19| 5 | 123 
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CHART VI 
EMPLOYMENT IN FOUNDRY AND MACHINE SHOPS 
IN OHIO 


January to July 1926 
Average Month 1923 Equals 100 
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TABLE VI 


EMPLOYMENT IN FOUNDRIES 
AND MACHINE SHOPS IN OHIO 


January to July 1926 
Average Month 1923 Equals 100 


Number of Total 


Month 


Number of Reporting Firms. ..... | 


in July this year was .g per cent less than in same 
month last year. 


AGRICULTURAL PURCHASING POWER 
SINCE JANUARY, 1919 


In the July number of the Bulletin of Business 
Research, the Index of Agricultural Purchasing 
Power was presented with preliminary figures for the 
month of May. The preliminary figures were suffi- 
ciently in error that it was decided not to make the 
advanced estimate for June. 

It will be noted from Chart VIII that Agricultural 
Purchasing Power for March, April and May shows 
a lateral movement with a slight improvement in May. 
In so far as this curve may be relied upon as a fore- 
cast of vo!ume trade, it would indicate a similar lateral 
movement in the third quarter of 1926. The relative 
purchasing power of farm products in terms of price, 
furnished by the Bureau of Agricultural Economics, 
U. S. Department of Agriculture, remained at 87 dur- 


ing the month of June. It has been at about this 
figure for ten months. This relative purchasing power 
figure, however, is not weighted on the basis of volume 
of agricultural marketing. 


THE TREND OF BUSINESS AND A REVIEW 
OF THE FORECASTS 

New York Stock Market 

The month of July has witnessed an unusual in- 
crease in the prices of industrial and railroad securi- 
ties. Eight groups of stocks out of the 29 listed in 
Table VIII made new prices for 1926 in the month 
of July. The largest increases in prices have been 
made in the following groups: automobiles; auto ac- 
cessories; and traction, gas and power stocks. A 
large part of the increase in the prices of automobile 
stocks is to be explained by the phenomenal rise in 
the price of General Motors. That this rise has been 
fully justified by the prosperity of the company is 
well illustrated in Chart (page 11). The corporation 


CHART VII 


EMPLOYMENT IN STEEL WORKS AND ROLLING 
MILLS OF OHIO 


January to July 1926 
Average Month 1923 Equals 100 


January february March April May June July 


TABLE VII 


EMPLOYMENT IN STEEL WORKS 
AND ROLLING MILLS IN OHIO 


January to July 1926 
Average Month 1923 Equals 100 


Number of Total 

Month Wage Wage 
Earners Payments 
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has forged ahead, outstripping the general progress of 
the industry as a who!e. There has also been a consid- 
erable increase in the price of steel stocks, although the 


CHART VIII 


change has been less marked. This again has been 
well supported by the basis upon which the industry 
has been operating during the summer months. 


AGRICULTURAL PURCHASING POWER AND TOTAL VOLUME OF TRADE 


Since January 1919 


For Snyder’s Index of Trade, Computed Normal Equals 100 


For Agricultural Index, Average Month Equals 100 


Index of Agr. Purch. Power 

A ——-—- Snyder's Index of de 

7 120 . 

3 nA 

\ 

4 

“A 

% 60 90 


TABLE VIII 


STANDARD INDICES OF THE SECURITY MARKETS 
COMMON STOCK PRICES—BY GROUPS 
Source: Standard Statistics Company, Inc. 


1926 Range 

Group st High Low crease” 
3 Electric Equipment... .. . . 259.0 265.2 281.8 223.4 6.2 
aa na dade 131.8 135.3 137.2 121.9 3.5 
154.3 153.9 155.1 148.3 — 4 
48.4 48.0 69.5 44.0 — 4 
iscellaneous (Industrials).............-.-..----2ee--0: 208.4 211.9 211.9 176.7 3.5 


*Minus (—) indicates net decrease. 


1919 1920 1921 1922 1923 1924 1925 1926 Coa 
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The general increase in stocks has been further stim- 
ulated by the large number of favorable earning re- 
ports made for the first half of 1926. There have 
also been quite a number of dividend increases and ex- 
tra dividends so that, on the whole, during the month 
of July the earning basis of the more active industrial 
stocks has improved instead of declined with the in- 
creased average prices. This is indicated by Fisher's 
figures on stock prices and yields as follows: 


1926 Stock Price Index Yields 
149.1 4.2% 
153.3 4.1 
127.2 4.9 


It will be noted from the table that while prices are 
now near the high for the past two years, they are not 
yet selling on as low a basis as they so'd in February, 
1926. However, during the declining market, the 
stocks sold in 1923 on a 7 per cent basis and in 1926 
on an 8% per cent basis. So far as the yield is con- 
cerned, therefore, stocks could readily decline or move 
forward in the fall of the year. 


In view of what has already occurred in the field 
of earnings and dividends the rise in the prices of 
stocks does not appear to be of the nature of unreason- 
able inflation. The easy money situation is such that 
funds could be found to carry forward the rise still 
further. The bank debit record in Ohio and in the 
country at large shows a more than seasonal activity 
of business in July, although the activity was less 
marked in the last two weeks of the month. Brokers’ 
loans on collateral increased in July but they are still 
much below the figures reached in January and Febru- 
ary. Rates have been slightly higher on commercial 
paper and on call money. It is anticipated that the 
rates may rise further in the third quarter, and that 
the rediscount rate of the New York Federal Reserve 
Bank may be increased from 3% to 4 per cent. How- 
ever, the Federal Reserve ratio is still high and there 
seems to be no probability that a severe money 
stringency will develop during the second half of the 
current year. The prices of bonds have been gradu- 
ally rising and the basis on which they sell has gradu- 
ally declined. 

There is a difference of opinion among the fore- 
casters as to what may be expected this fall. The fore- 
casts refer rather to the probable trend of business 
activity rather than to the stock market, but they have 
an indirect bearing on the probable trend of stock and 
bond prices. Brookmire says: 


1. That we are and have been producing at a rate 


which, even recent history would tend to indicate, can. 
not long be sustained without some corrective reaction, 

2. That the immense prosperity of the country, the 
ease of credit, and heavy consumer buying will tend 
to make the application of this corrective a slow process 
instead of a drastic one. 

3. That one of the major elements in this corrective 
will probably be the trend of our foreign trade. 

4. That as the present situation stands, this cor- 
rective is gradually being apptied at the present time 
and will persist during the fall months with the proba- 
bilities of a slow decline in the rate of domestic output 
during that period.” 

In contrast to this the Standard Statistics Company 
says (August 9): 

“The past month has been replete with evidence 
that general business activity will hold at high average 
levels in the last half of 1926. From the present in- 
dications the fall season of the current year will re- 
cord fully as prosperous conditions in all but a few 
major lines (notably building) as did the correspond- 
ing period of 1925.” 

The business situation is a sufficiently complex mat- 
ter that no one can forecast with assurance the extent 
of a recession. The forces operative in causing reces- 
sion and those tending to produce a “bu!l” market can 
be segregated and examined but much remains to be 
done in measuring the relative importance of the 
various movements. The easy money situation, the 
moderate character of the recession in iron and steel, 
the earning record of the past six months, the favor- 
ab‘e employment situation, and a fair outlook in agri- 
culture stand out as favorable factors. On the other 
hand there is an unfavorable situation in our foreign 
trade, a continued recession in building activity, more 
than a seasonal decline in the production and distribu 
tion of automobiles, a declining tendency in wholesale 
prices, some tendency toward increase in inventories, 
and the entire absence of a boom situation in agricul- 
ture. There seem to be more unfavorable factors than 
existed in 1925, so far as industry is concerned, but the 
technical position of the stock market is materially bet- 
ter. It would be a surprise to the more careful ob 
servers if the boom situation of the fail of 1925 re 
peated itself in 1926. Some seasonal fall improve- 
ment with production on a somewhat lower basis than 
in 1925, so far as secular trends are concerned, may 
be reasonably expected, the crop situation being an 
important factor in either direction according to the 
developments of the next three months. 


Iron and Steel 
During the month there was a slight decrease in 
the percentage of blast furnaces in operation, the ratio 
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falling from 59.1 in June to 58.4 in July. However, 
the blast furnace ratio of operation for July of 1925 
was only 47.5. The general trend of moving pig iron 
production is the same in 1926 as it was in 1925 ex- 
cept that the industry is moving forward on a higher 
scale of production than that which prevailed at the 
corresponding period in the preceding year. 

During July, the composite price of pig iron quoted 
by the Iron Age remained constant at $19.46 during 
the entire month. Likewise, the composite price of . 
finished steel remained constant at 2.431 cents. These 
prices are materially higher than those prevailing at 
the corresponding period of 1925. The daily average 
production of pig iron in July was 103,999 tons, which 
compares with 107,749 tons in June and 85,976 tons in 
July of 1925. This shows a continued downward 
trend in the production of pig iron in 1926. The in- 
dustrial activity, however, in the summer months is 


CHART IX 


very much higher than it has been at any time since 
1923. 

The July employment situation in blast furnaces cor- 
responds closely with that indicated by the production 
figures. The employment figures for steel works and 
rolling mills showed a slight decline in wage payments 
and a slight increase in number of wage earners. The 
present inactivity of the iron and steel business in 
England arising out of the coal strike will doubtless 
remain a stimulating factor in the American iron and 
steel business in this country, although the industrial 
inactivity in England will prove detrimental to the 
export trade of the United States in other products. 

Another favorable factor in the iron and steel busi- 
ness has been the increase in the price of scrap during 
the mouth of July. During the month the price of 
No. I cast scrap advanced from $16.15 per ton to 
$16.50 per ton. The price of heavy steel scrap ad- 


AUTOMOBILE PRODUCTION IN THE UNITED STATES AND CANADA, 
AND GENERAL MOTORS SALES 


January 1924 to Date by Months 
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vanced from $12.45 to $14.00 per ton. This advance 
in scrap has usually been indicative of an increase in 
the activity of the production of pig iron, and has 
been fo:lowed frequently by an increase in the unfilled 
orders of the U. S. Steel Corporation. There is still, 
however, more than a seasonal decline in the automo- 
bile and building industries. If the dectine in these 
two industries should continue during the third and 
fourth quarters, this will affect unfavorably the de- 
mand for iron and steel products. However, without 
any fall recovery in iron and steel, the total production 
of pig iron during 1926 wou!d exceed that for 1925. 


Automobile Production 

The decline in automobile production during the 
month of June was slightly in excess of the usual sea- 
sonal decline for that month. It will be also noted 
that the sales of the General Motors Corporation for 
the month of June showed a decline in excess of the 
seasonal movement for that month. The sales of Gen- 
eral Motors, however, have far outrun the sales and 
production in the automobile industry at large. Chart 
IX (page 11), furnishes good evidence in regard to the 
background of the recent rise of the General Motors 
stock. A glance at the movement of automobile pro- 
duction as indicated in the chart and in Table 1X shows 
that June is one of the low months of the year for au- 


TABLE IX 
AUTOMOBILE PRODUCTION IN THE UNITED STATES AND CANADA, 
AND GENERAL MOTORS SALES 
January 1925 to Date by Months 


Sources: U. S. Department of Commerce* 
Automotive Industries 


tomobile sales and automobile production. Another 
peak should deve'op in the fall following the announce. 
ment of the new models for the various companies, If 
the fall of 1926 should prove to be a poor season for 
automobile productions and sales, the curve would take 
a course similar to that shown in 1924. If, on the other 
hand, the second half of the year should prove to be as 
good as the first half, which does not seem probable, 
the upturn of automobile production in the fall will 
again reach in September a production of about 40,000 
cars per month. 

Table X, on the registration of bills of sales of 
passenger motor vehicles in Ohio shows a continued de- 
cline in sales for the month of July in comparison 
with sales for the same month of the preceding year, 
In 1925 the sales of General Motors, both to the deal- 
ers and to the users, showed a decline in July. 

The trade will look forward with particular interest 
to the results of August and September when sales 
should show considerable improvement, the improve- 
ment continuing to October, which should be the high- 
est month of the fall season according to the 1925 ex- 
perience. The sales of automobiles in the Philadelphia 
Federal Reserve district shown in Table XI show the 
same decline in sales of new cars at retail as has been 
indicated in the production and sales figures collected 
by the Bureau of Business Research. 


U. S. and Canada 


General Motors Company 


Total Number 


of Cars 


Dealers’ Sales to Users Division Sales to Dealers 


Total Number of 


Cars 


Total Number of 
Cars 


213.851 


286,141 56,866 53,964 
284,174 53,698 76,332 
396,168 141.651 120.979 
360,500 117,176 111.380 


— 


ch 
Frar 
in 
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¢ 
Su 
1925 S 
393,262 97,242 85,583 
& *Figures are revised from time to time by the U. S. Department of Commerce and the table here carries the latest revision 
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TABLE X 


REGISTRATION OF BILLS OF SALE OF 
PASSENGER MOTOR VEHICLES 


STATE OF OHIO 


Per Cent Per Cent 
Increase Increase 
County New |Over Same} Used 
And Cars | Month of | Cars | Month of 
Month Previous Previous 
Year Year 
Cuyahoga County (in- 

Ceding Cleveland) 

24 7,712 69.9 

4,687 16.1 8.045 | 

— 62955; 
Franklin County (includ- 

ing Columbus) 

1,231 23.7 | 4,336 29.2 
April. 2,000 32.6 | 5,538 32.1 

Ree. 1,723 31.9 | 5,679 39.5 
1,459 13.0 | 5,375 28.4 
1,188 | — 5.3 | 4,783 9.3 

Hamilton County (includ- 

ing Cincinnati) 

1,717 a «| 69.4 

Montgomery County (in- 

cluding Dayton) 

April. 1,264 8.3 | 3,737 5.7 

aay 738 12.8 | 2,388 37.7 

8.5 | 4,194 11.9 
Summit County (includ- 

i kron) 

1,652 44.2 3,914 79.8 
eo 1,253 6.4 | 3,577 50.0 
July. . 1,100 —21.0 {2,900 3.7 

TABLE XI 


AUTOMOBILE TRADE IN PHILADELPHIA 
FEDERAL RESERVE DISTRICT 

(15 Distributors) 

Source: Philadelphia Federal Reserve Bulletin 


June, 1926, Change from 


June, 1925 May, 1926 
Classes of Cars 
Number! Value | Number| Value 
Sales, new cars, wholesale.) +14.8%| + 7.6%| — 7.7%| —11.5% 

Cars under $1,000......| +16.8 | +12.6 |+ 4.1 3.6 
Cars $1,000 to $2,000...|+11.5 |— 4.8 | —29.4 | —30.7 
Cars over $2,000.......;+ 0.9 |+ 9.8 |+102 |+ 7.4 
Sales, new cars, at retail..| —11.3. | —11.2 | | —143 
Cars under $1,000... ... |+103 |- 89 88 
Cars $1,000 to $2,000. . .| —32.3 | —33.4 | —21.0 | —21.8 
Cars over $2,000... .... — 41 |-— 2.2 | -—28.5 | —26.2 
Stocks of new cars.......| +12.5 | +25. —15.0 | -10.1 
Cars under $1,000...... —11.2 —14. —14.8 | —143 
Cars $1,000 to $2,000. ..| 4+-24.1 | +13. —29.9 | —27.2 
Cars over $2,000....... +93.0 | +6l. +13.0 | + 7.3 

| + 0. 

| —12. 


Domestic Trade 


The sales of wholesale grocers in Ohio for the month 
of June were about 10 points above the sales of May 
and about .5 point under the sales for June of 1925. 
The physical volume of sales for June of 1926 was 


9.5 points above the physical volume of 1925. The 
average daily sales in the retail dry goods field in Ohio 
in June were 13.9 points under the sales for May and 
5 points under the average daily sales for June of 
1925. This represents a decrease in sales materially 
below the seasonal decline. 

The Fairchild Textile Apparel Analysis states in its 
issue of June 24 that retail sales in most of the cities 
reporting to the Fairchild Bureau show gains during 
the first seventeen days of July over the corresponding 
period in 1925. Average prices in the wholesale 
grocery trade in Ohio were .8 point higher in June 
than in May and 5.4 points lower than in June of 1925. 

The mail order house sales in June were only slightly 
larger than the sales for May, but over 14 per cent 
in excess of the sales of June of last year. 

Fisher’s Index of Wholesale Prices declined during 
July from 152 to 148. Domestic prices remained in 
unstable equilibrium with many prices showing slight 
increase and others declining. The chief explanation 
of the lower wholesale prices is to be found in the lower 
prices of cattle and hogs. One of the remarkab!e fea- 
tures of the present situation is that sales have been 
maintained as well as they have during the months of 
1926, during which prices have steadily but slowly 
declined. The increase in bank debits during July, the 
increase in many commodity prices, and the compara- 
tively steady situation in the iron and steel industry 
indicate a tendency towards stabalization in the field 
of domestic production and distribution. It is too 
early, however, to assert with confidence that there will 
be a general upturn in wholesale prices in the fall of 
the year. 

Building 

Contracts awarded for July shown in Table XII 

indicate a continuation of the steady but slow decline 


TABLE XII 


VALUE OF CONTRACTS AWARDED IN 37 STATES 
EAST OF THE ROCKY MOUNTAINS FOR 
THE YEAR ENDING JULY, 1926 


(In Millions)! 
Source: F. W. Dodge Corporation 


Month 


February.... 389.9 25.4 
April 570.6 a 
| 549.8 8.0 
June. . 547.8 — 2.0 
518.9 — 5.0 


*Minus (—) indicates per cent decrease. 


| 
| 
Per Cent 
Increase* Over 
| Values Same Month of eae 
Previous Year 
| 548.2 59.2 
December... 528.8 55.8 
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in contracts awarded. The decline from June, 1926 and 
the decline from July of last year were each about 5 per 
cent. When it is remembered that last year was a 
boom year in the building trade it will be readily seen 
that there is still an immense volume of construction 
work in progress. A glance at the tab‘e will show 
that the rate of decline as compared with 1925 is less 
than during February, March, and April. In the F. 
W. Dodge Corporation’s chart on volume of building 
in square feet the current figures are shown to be only 
slightly below the normal expectation. The contem- 
plated new construction reported in July showed a de- 
crease of 17 per cent from June but was only 7 per 
cent below the new construction reported for July, 
1925. The decline for July was 20 per cent below 
June and 26 per cent below July of last year in the 
Pittsburgh District. The decline in contracts awarded 
for July in residential construction was 30 per cent 
below that of July, 1925. The movement of residen- 
tial construction frequently anticipates to some extent 
the movement of non-residential construction. 
Reference to the building trend in the various dis- 
tricts in Table XIII shows the most pronounced decline 
in New England, the Pittsburgh District and the 
Southeastern States. There is a large increase in ac- 
tivity in the Central West and the Northwest. The 
decrease in the Southeast succeeds the collapse of the 
real estate boom in Florida. The decline in textile 
production may affect the situation in New England. 


Foreign Trade 

Table XIV shows that both imports and exports are 
below the amounts for the corresponding months of 
1925. The decline in exports was less than the decline 


in imports, the net result being a $51,000,000 excess of 
exports. The six months totals resulted in an excess 
of imports amounting to $47,300,000. International 
wholesale prices as shown in Table XV increased in 
May both in England and Germany. There were fur- 
ther increases in German and English prices in June 
and July, the Crump (English) index going up from 
140.6 the first week in July to 141.4 the first week in 
August. German price quotations the first week in 
July were higher than index quotations in June. The 
decline in French gold prices results largely from the 
demoralization growing out of the instability of the 
franc. The stiffening of prices in England results 
from the artificial scarcity in certain products growing 
out of the coal strike. The most hopeful economic 
situation in Europe at the present time is found in 


TABLE XIV 


FOREIGN TRADE OF THE UNITED STATES FOR 
THE FIRST SIX MONTHS OF 1926 


Showing Percentage Change from Same Period of 
Previous Year 


(In Millions) 
Source: Standard Statistics Company, Inc. 


Month Exports Imports Exports* over 
on Imports 
1926 |Per Cent| 1926 |Per Cent 1926 
rease Increase* 

January. . .| $397.2 11.0 $416.8 | 20.4 —$19.6 
February . 352.9 4. 388.5 16.5 — 35.6 
March..... 374.4 17.3 443.1 14.9 — 68.7 
| ee 387.9 2.6 397.9 15.0 — 10.0 
May...... 356.6 4.0 321.0 | --2.0 38.0 
388.0 2.0 337.0| —3.6 51.0 
Total 

(6 months) |$2,257.0| 4.4 |$2,304.3| 11.7 —$47.3 


*Minus (—) indicates excess of imports. 


TABLE XIill 
CONTRACTS AWARDED BY DISTRICTS IN THE UNITED STATES SHOWING PERCENTAGE INCREASE* 
OVER SAME PERIOD PRECEDING YEAR—JANUARY-JULY 1926 


(In Millions) 
Source: F. W. Dodge Corporation 
New York 
State and New Middle Pittsburgh South- The The 
Northern England Atlantic District eastern Central Northwest Texas 
New Jersey States States West 
Month Per Per Per Per Per Per Per Per 
Valua- | Cent | Valua-| Cent | Valua-| Cent | Valua-| Cent | Valua-| Cent | Valua-} Cent | Valua-| Cent | Valua-| Cent 
tion din- | tion In- | tion In- | tion In- | tion In- tion In- tion In- tion | In- 
crease} crease crease} crease crease} crease} crease| crease 
1926 
$195.5 76 | $ 25.6 34.6 59 | $ 38.8 1 | $ 65.8 60 | $ 79.1 43 |$ —20/$ 13.8 5 
eb..| 104.9 65 19.6} —19 27.2 | —19 46.2| — 3 85.2 82 85.3 8 5.3 15 16.2 40 
Mar..| 157.6 88 34.6) — 1 68.8 6 87.0; —18 86.5 71 130.2 | — 3 12.1 68 21.1 109 
April.| 171.0 29 44.3 56.7| — 5 61.8 | —37 80.6 59 | 126.4} —20 11.4 25 18.4} 
ay .| 139.9 24 47.3 2 58.0 11 64.0 5 59.0; —18 | 141.6 1 10.9} —13 29.1 129 
June 127.1 39.0| 53.1 18 95.1 51 51.7) —30| 146.6) —19 10.4} —1I7 24.8 22 
July. 110.4); -—9 41.2 | 48.6 1 76.2 | —26 58.8 | —33 | 154.4 54 11.8 31 17.6| — 3 
Total. |$1006.4 35 | $251.6 | — 7 | $347.0 7 | $469.1 | — 9 | $487.6 15 | $863.6 2| $65.9 10 | $141.0 32 


*Minus (—) indicates per cent decrease. 
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Germany (Table XVI). She is developing an excess cultural purchasing power of the succeeding year will 
of exports out of which reparations may be paid and be about the same as it has been during the past year. 
is also experiencing a gradual improvement in the eco- 
nomic situation. The foreign trade outlook still rep- TABLE XV 
resents an unfavorable factor in the economic situation. INTERNATIONAL WHOLESALE PRICE INDICES 
(In Terms of Gold) 
The Agricultural Situation Source: Federal Reserve Bulletin 
In the month of July the price of No. 2 red wheat — bn United 
declined from $1.583 to $1.566 . The price of No. 2 Eng- | (Fed- | (Fed- | States 
Month land eral eral (Bureau 
corn rose from 84 cents to 97.8 cents per bushel. The (Board | Re- | Statis- lof Labor 
ice of middling cotton (uplands) rose from 18.2 of serve | tical | Statis- | Ja 
price of middling cotton (up ) ros 5 Ti) 
cents per pound to 19.10. These price changes arose [925 
mainly from changes in the crop prospects. The out- January.....| 171 128 138 160 - 
look for the corn crop is below the average but the 
better price will largely counterbalance: the reduced — pe = = pen = 
production. There was an overproduction last year June........| 158 119 134 157 173 
with a heavy carryover. The winter wheat crop will = = 
exceed last year’s crop by about 172 million bushels September...| 156 118 126 160 164 
October... .. 155 110 124 158 164 
and the spring wheat crop, according to present pros- November...| 154 102 121 158 168 
pects, will be about 72 million bushels less than last —- 153 100 122 156 1 
year. The prospects for wheat in Europe are less January.....| 151 103 120 156 170 
‘ February....| 149 103 118 155 172 
favorable. These factors constitute a good background Resch......| 040 101 118 152 
144 99 123 151 169 
for prosperity in the wheat belt. There are also pros oy aere 97 137 152 167 
pects for balancing the hog-corn situation, the price jume........| —— | — — 152 —_— 
of corn going up and the price of hogs showing decline. _ “The Board’s indices were converted on the basis of 
On the whole, the present indication is that the agri- of 
TABLE XVI 
FOREIGN TRADE 1925-1926 
Chief Industrial Nations 
Source: Federal Reserve Bulletin 
United France Germany | Japan 
Month (Thousand Pounds, Sterling) (Million Francs) (Million Gold Marks) (Million Yen) 
an Exports | Imports | Excess of a Imports |Excess of] Exports | Imports |Excess of| Exports | Imports |Excess of 
Exports* Exports* Exports* Exports* 
1925 
January....... 69,051 128,907 | —59,856| 3,563 3,173 390 697 1,372 —675 147 228 — 81 
February... .. 69,330 | 110,148 | —40,818| 3,595 3,346 249 631 1,125 —494 164 284 —120 
March.........| 70,303 | 112,681 | —42,378| 3,762 3,307 455 712 1,111 —399 151 313 —162 
a Make eaean 60,877 | 110,358 | —49,481 | 3,557 3,051 506 672 1,081 —409 168 258 — 9 
ee 64,204 | 104,278 | —40,074| 3,640 2,969 671 732 1,084 —352 170 204 -- 34 
SR 58,893 110,982 | —52,089 | 3,507 2,991 516 688 1,072 —384 181 201 — 20 
ids candice 64,826 98,745 | —33,919 | 3,484 3,034 450 747 1,180 —433 211 171 40 
eee 61,038 91,733 | —30,695 | 3,258 3,297 — 39 727 1,303 —576 191 37 
September... . . 60,735 97,925 | —37,190| 3,850 | 4,317 —467 780 1,104 —324 233 164 69 
October... .... 67,082 108,839 | —41,757| 4,375 4,476 —101 851 1,119 —268 227 165 62 
ber..... 60,977 | 114,693 | —53,716| 4,193 4,574 — 381 797 -— 97 213 184 29 
65,769 | 134,269 | —68,500| 4,629 | 5,546 —917 798 765 33 207 185 22 
January....... 380 | 117,689 | —57,309| 3,868 | 4,483 —615 801 733 68 166 205 — 39 
February. ..... 62,814 96,845 | —34,031| 4,409 5,244 —835 788 721 67 160 243 — 83 
March... 106,864 | —40,464| 4,960 5,095 —135 927 687 240 188 287 
ae 52,749 | 102,492 | —49,743| 4,353 5,020 —667 782 729 53 161 235 — 74 
See 45,764 81,199 |— 35,435| 4,461 4,390 71 731 707 24 162 220 — 59 
50,100 97,500 |— 47,400; —— — — — — 
Totals 1926... .| 338,207 | 602,589 |—264,382| 22,051 | 24,232 | —2,181| 4.029 3,577 452 836 1,190 —354 


*Minus (—) indicates excess of imports. 
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CONVENTION CALENDAR 


August 16, 17, 18....... Cedar Point, Ohio.... 
August 23, 24, 25...... Cincinnati, Ohio ...... 
September 2, 3, 4...... Bentor Harbor, Mich.. 
September 9............ Cincinnati, Ohio ...... 


September 13, 14, 15.... Columbus, Ohio ...... 


September 15, 16, 17..... Cleveland, Ohio ...... 


September 16, 17....... Cincinnati, Ohio 


September 20-24 ....... Philadelphia, Pa. 


September 22, 23, 24....Washington, D. C. 


September 28, 29, 30.... Columbus, Ohio 


New York City, Wal- 


dorf-Astoria Hotel.. 


Atlanta, Georgia ..... 
October 18, 19, 20...... Buffalo, New York... 
October 21, 22, 23..:... Milwaukee, Wis. ..... 


October 27, 28, 29, 30.. White Sulphur Springs, 


W. Va., The Green- 
November 4, 5......... 
November 18, 19....... 


The Ohio Retail Grocers’ and Meat Deal- 
ers’ Association. 

Homer N. McConkey, Bush- 
nell Building, Springfield, Ohio 

United Retail Merchants’ Ban 

H. S. Green, Secretary, 126 E 4th St., Cin- 
cinnati, Onio. 

Associated Credit Bureau of Michigan. 
B. Buckeridge, Secretary, Chamber of 
‘Commerce Building, Saginaw, Mich. 

Print Trades Association of Cincinnati. 

E. P. Rockwell, Executive Secretary, 306 
Odd Fellows Temple, Cincinnati, Ohio. 

Music Merchants Association of Ohio. 

Rexford C. Hyre, Secretary, 805 Society 
for Savings Bldg., Cleveland, Ohio. 

National Association of Brass Manufac- 
turers. 

W. M. Webster, Secretary, 1809 City Hall 
Square Bldg., Cleveland, Ohio. 

The Ohio State Foundrymen’s Associa- 
tion, 

Arthur J. Tuscany, Secretary-Manager, 
5713 Euclid Avenue, Cleveland, Ohio. 
National Association of Retail Clothiers 

and Furnishers. 
Charles E. Wry, Executive Director, 509 
South Franklin Street, Chicago, Ill. 


American Society of Certified Public Ac- 


countants. 

7, L. Harrison, Secretary, Wocdward 
Bldg., Washington, D. C. 

American Foundrymen’s Association. 

C. E. Hoyt, Secretary-Treasurer, 140 
South Dearborn Street, Chicago, Ill. 

Ohio Retail Dry Goods Association. 

C. E. Dittmer, Secretary, 175 South High 
Street, Columbus, Ohio. 

National Association of Manufacturers. 

George S. Boudinot, Secretary, 50 Church 
Street, New York City. 

National Automobile Chamber of Com- 
merce. 

A. J. Brosseau, Secretary, 366 Madison 
Ave., New York City. 

National Association of Marble Dealers. 

Victor Mosel, Secretary, 648 Rockefeller 
Building, Cleveland, Ohio. 

Grain Dealers National Association. 

Charles Quinn, Secretary-Treasurer, 321 
Gardner Building, Toledo, Ohio. 

The Refrigerating Machinery Association. 

Fred Noble, Secretary-Treasurer, 23 South 
52nd Street, Philadelphia, Pa. 

American Institute of Steel Construction, 
Inc. 

W. M. Wood, Treasurer, 285 Madison 
Avenue, New York City. 

American Institute of Actuaries. 

G. Fassel, Secretary, 210 Wisconsin 

Street, Milwaukee, Wisconsin. 

American Management Association Pro- 
duction Executive Division. 

W. J. Donald, Secretary, 20 Vesey Street, 
New York City. 
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